STATE OF MAI NE Docket No. 98-390
PUBLI C UTI LI TI ES COW SSI ON

HEBRON WATER COMPANY March 1, 1999
PROPOSED RATE CHANGE
(1,952% | NCREASE | N REVENUES) ORDER

WELCH, Chairnman; NUGENT and DI AMOND; Conmi ssi oners

l. SUMMARY

In this Order we approve a stipulation anong the Hebron
Wat er Conpany (Conpany), Town of Hebron (Town), Hebron Acadeny
(Acadeny), and the Maine State Departnent of Human Services (DHS)
that allows the Conpany an annual revenue requirenent of
$125, 000, with the Acadeny paying $107,667.50; non-Academny users
$9, 520 and the Town, for public fire protection, $7,812.50.

11. BACKGROUND

On May 27, 1998, the Conpany submtted a proposed rate
schedul e to increase rates by $118,909 or 1952. 2% over 1997
operating revenues, effective July 1, 1998, pursuant to 35-A
MR S.A 8§ 307. The increase is needed to pay for new capital
i nprovenents and increased operating costs related to Safe
Drinking Water Act conpliance for filtration of surface water.?
Under the proposal, the Acadeny’s annual rates would increase
from $6000 to $71,980 (1199.7% ; non-Acadeny users from $25 per
househol d to $280 (1020% i ncrease); and public fire protection
paid by the Town from $240 to $37,260 (15,525% . The Conmi ssion
suspended operation of the proposed rate schedule to all ow
further tinme to investigate this matter.

The Hearing Exam ner granted petitions to intervene fromthe
Acadeny, Town and DHS. The parties net at various tinme in an
attenpt to resolve this matter by stipulation. On January 19,
1999, the Town notified the Comm ssion that a tentative agreenent
had been reached. The parties? filed a signed stipulation on
February 24, 1999.

The Conpany converted to a non-profit corporation in June
1997, pursuant to Legislative action anending its charter, P. &
S.L. 1997, ch. 36, so that it could obtain nore favorable
financing for its required inprovenents.

The Public Advocate filed a late Petition to Intervene on
January 6, 1999. On February 11, 1999, the Public Advocate filed
a letter stating that due to his limted invol venrent, he woul d
not sign the stipulation, however he did not object to it.
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I11. DISCUSSION AND DECISION

Under the Stipulation (attached and incorporated into this
Order as Attachnment 1), the Acadeny will pay $107,667.50 (instead
of the proposed $71,980). This includes $29,687 for public fire
protection service to Hebron Acadeny. The Town will pay fire
protection charges equal to 6.25% of the Conpany’s annual revenue
request or $7,812.50 (instead of the proposed $37,260). The
parties also agree to |leave this allocation of 6.25%in place for
a period of six years.

G ven that parties representing all affected interests
reached this negotiated settlenent, the terns of which appear to
be reasonable, we will approve the Stipulation. The rate
schedul e filed by the Conpany on February 23, 1999 accurately
reflects the Stipulation provisions and will be approved.

Accordi ngly, we

ORDER

1. That the Stipulation (attached to this Oder) is
approved;

2. That Hebron Water Conpany’s schedul e of Rates Sheet 1
(Original) filed on May 27, 1998 will not go into
ef fect as requested; and

3. That Hebron Water Conpany’s schedul e of Rates Sheet 1

(Oiginal) filed on February 23, 1999, wll go into
effect on March 1, 1999.

Dat ed at Augusta, Mine this 1st day of March, 1999.

BY ORDER OF THE COWM SSI ON

Dennis L. Keschl
Adm nistrative Director

COWM SSI ONERS VOTI NG FOR: Wl ch
Nugent
D anmond
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NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MRS A 8 9061 requires the Public Uilities Comm ssion
to give each party to an adjudicatory proceeding witten notice
of the party's rights to review or appeal of its decision nade at
t he concl usion of the adjudicatory proceeding. The nethods of
revi ew or appeal of PUC decisions at the conclusion of an
adj udi catory proceeding are as foll ows:

1. Reconsi deration of the Comm ssion's Order nay be
request ed under Section 1004 of the Comm ssion's Rul es of
Practice and Procedure (65-407 C MR 110) within 20 days of
the date of the Order by filing a petition with the

Comm ssion stating the grounds upon which reconsideration is
sought.

2. Appeal of a final decision of the Conm ssion nay be
taken to the Law Court by filing, within 30 days of the date
of the Order, a Notice of Appeal wth the Adm nistrative
Director of the Comm ssion, pursuant to 35-A MR S. A § 1320
(1)-(4) and the Maine Rules of Cvil Procedure, Rule 73 et
seq.

3. Addi tional court review of constitutional issues or

i ssues involving the justness or reasonabl eness of rates may
be had by the filing of an appeal with the Law Court,
pursuant to 35-A MR S. A § 1320 (5).

Not e: The attachnment of this Notice to a docunent does not
indicate the Comm ssion's view that the particular docunent may
be subject to review or appeal. Simlarly, the failure of the
Comm ssion to attach a copy of this Notice to a docunent does not
i ndicate the Commi ssion's view that the docunent is not subject

to review or appeal.



